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4A Short History of Bitcoin Myths

When the Bitcoin whitepaper and its Genesis block saw the light a little over 
ten years ago, cypherpunks and techies did a double-take trying to gain an 
understanding of what the technology is, how it can be applied, and what it 
means for society. 

In the decade since the mining of its Genesis block, ‘the Bitcoin project’ has 
come to mean different things to different people. The matter has become 
so complicated that there are currently several independent (and somewhat 
contradictory) projects that claim to be The Original Bitcoin. 

For some, the solution is to embrace all projects that lay claim to the term 
“cryptocurrency”. They say that an inclusive approach will push the Bitcoin 
project forward to the benefit of society.

The facts, however, count against this position. 

The Technical Argument Against Multiple Blockchains and Cryptocurrencies

“Don’t focus on ticker, but on Bitcoin’s underlying technology” 
- @JimmyWinMedia

If we retrace right back to the start, we’ll see why there was only supposed to 
be one public blockchain. By the very nature of blockchain’s architecture and 
economic model, a public blockchain is only viable if there’s:

One protocol (blockchain) that supports thousands of applications to process an 
unlimited number of transactions.

The cryptocurrency industry has turned the core architecture of Bitcoin on its 
head. The structure of ‘one blockchain, many applications’ is not a nice to have - 
it is absolutely essential for a public blockchain to be stable and sustainable. The 
current scenario of thousands of blockchains competing for a limited volume of 
transactions, does not bode well for any cryptocurrency project.

 

INTRODUCTION

https://blog.bitstocks.com/bitcoin-timeline-in-10-milestone-moments
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The Philosophical Argument Against Multiple Blockchains and 
Cryptocurrencies

It didn’t take long after Satoshi left the scene before the Bitcoin narrative 
grew like a tall tale, from the humble suggestion of a more efficient computing 
mechanism to extraordinary tales of ‘interoperable blockchain ecosystems’ and 
‘supercomputing mechanisms’.

Some were based on utopian desires, others on misunderstandings, while some 
were intentional manipulations of the Bitcoin narrative for self-enrichment. It 
would cost the Bitcoin movement and set it back a couple of steps each time. 

How ironic that the very charlatans and scam artists that Satoshi’s project set out 
to expose have gained a hold of the brand name and steered the project in the 
opposite direction: towards anonymity and secrecy, getting rich without making 
any contribution, centralising and abusing power.

And we’re here to expose the lies and bust the myths that has become the 
Bitcoin story. 

To illustrate these points, this eBook will explore:
• The shortcomings of traditional financial systems that inspired Satoshi 

Nakamoto to create Bitcoin.
• The mechanics and architecture of blockchain technology, to unequivocally 

prove that there can only be one public blockchain.
• The myths, misunderstandings and manipulation that twisted this truth and 

put us on the precipice of destruction.
• The agendas and fraud that lie hidden behind sincere and honourable-

sounding stories. 
• An introduction to Bitcoin SV; the blockchain that is best suited to carry 

forward the Bitcoin Project’s mission to purify the financial system of its rot 
and set up a system that ensures that honest, hard-working folk can fairly 
profit from their creations.



CHAPTER ONE

Bitcoin 0.1 - The Genesis of Bitcoin
Bitcoin as Response to the Manipulation of Financial Systems
Bitcoin’s Philosophy - Transparency and Accountability
The Design of the Bitcoin Blockchain
Double-spending Solved
Network Stability and Security
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CHAPTER ONE

Bitcoin 0.1 - The Genesis of Bitcoin 

The Bitcoin whitepaper defines the most well-known and first groundbreaking 
application of blockchain technology as “A Peer-to-Peer Electronic Cash System… 
A purely peer-to-peer version of electronic cash would allow online payments 
to be sent directly from one party to another without going through a financial 
institution.”

 
Sounds very dull to a non-techy like me, but wait until you understand how it 
relates to the socio-economic context of its (and our) time!

Bitcoin as Response to the Manipulation of Financial Systems

On organisational, national and international levels, financial accounting systems 
are non-transparent and almost impossible to audit with absolute accuracy. 
In practice, it means that those we entrust with financial record-keeping have 
plenty of opportunity to enrich themselves at the cost of society.  

In recent history, we’ve seen criminal organisations and political groups operate 
from within the banking system through off-shore channels to fund undemocratic 
interventions, criminal activities, terrorism and laundering the profits of their 
illegal businesses. 

The 2008 financial crisis was another example of how relatively easy it is to 
manipulate banking systems for criminal gain at the cost of national welfare. 

The crash, in summary, was caused by a number of ‘bad apples’ spread 
throughout the echelons of major investment and commercial banks across the 
world. This network of fraudsters set up a scheme that employed predatory 
lending methods to pump the housing market then glamming up the resulting 
junk bonds (with the help of reputable credit rating agencies) to sell them on 
as low-risk securities. The derivatives trading scheme they concocted was so 
intricate that it bamboozled all but a few. 

When the scheme finally crashed, the US government bailed out the banks and 
let the economy take the fall instead. Hard working, honest citizens paying the 
price of corporate greed and corruption. 

https://michael-hudson.com/2016/04/laundering-havens-for-war-budgets/
https://michael-hudson.com/2016/04/laundering-havens-for-war-budgets/
https://en.wikipedia.org/wiki/The_Big_Short_(film)
https://en.wikipedia.org/wiki/The_Big_Short_(film)
https://en.wikipedia.org/wiki/The_Big_Short_(film)
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At the end of the same year, Satoshi published the Bitcoin Whitepaper, and in 
January of 2009, Bitcoin’s Genesis block included this line of text along with the 
transaction data: 

“The Times 03/Jan/2009 Chancellor on brink of second bailout for banks.”

Although the Bitcoin project is said to not be a direct response to the 2008 
financial crisis, the scenario is a repeat on the theme:

As long as accounting systems and ledgers remain obscure, easy to manipulate 
and difficult to audit, shady characters will be drawn to the opportunity. 

Experiments have suggested that the placement of additional lighting or 
CCTV camera equipment in public spaces could reduce criminal activity 
merely through its presence.  Could the same results hold if a light is shone on 
accounting ledgers and a permanent recording is made?

Bitcoin’s Philosophy - Transparency and Accountability

Nakamoto Tominaga was a merchant and philosopher that wrote during the 
Tokugawa period of Japan and taught that “concealment is the beginning of the 
habit of lying and stealing.”

Craig S Wright, the person behind the Satoshi Nakamoto moniker, explains what 
it was about this Japanese philosopher that inspired him to create Bitcoin:

“He was an anti-traditionalist, a logician, and an early capitalist in the days of 
mercantilism. He once said, ‘our age today is one of corruption by liars and 
robbers. We remain in such an age. Money has been corrupted. We create 
synthetic systems of synthetic systems designed with nothing more than a goal 
to move numbers between systems. Money from Main Street to Wall Street and 
away from where it’s needed.”

Read more:
• Dr Craig S Wright: Satoshi Nakamoto
• Dr Craig S Wright: The immovable
• Bitstocks’ Founder, Michael Hudson: Dr Craig Wright is Satoshi… There, I said it.

https://journalistsresource.org/studies/government/criminal-justice/surveillance-cameras-and-crime/
https://journalistsresource.org/studies/government/criminal-justice/surveillance-cameras-and-crime/
https://medium.com/@craig_10243/satoshi-nakamoto-a7c4cf21253e
https://medium.com/@craig_10243/satoshi-nakamoto-a7c4cf21253e
https://medium.com/@craig_10243/the-immovable-8aa39ee04515
https://blog.bitstocks.com/dr-craig-wright-is-satoshi
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Traditional financial systems that rely on the integrity of third-party verification 
and covert ledgers are a lure for those who itch to get their hands in the cookie jar. 
With Bitcoin’s birth, organisations had a better option for the first time: an 
immutable ledger system that provides a transaction infrastructure that is easy 
to audit and impossible to manipulate. 

“Bitcoin is sunshine. It is the cure for the festering wound that is corruption, be 
that from government or from criminal groups.” Dr Craig S Wright on Medium

Where traditional financial corporations generally exclude the neediest, extort 
the vulnerable, and abuse their power to censor, Bitcoin’s distributed nature 
prevents any individual or agency from accumulating enough power to rule the 
roost.

From the ashes (Satoshi) of the traditional financial system, rose an immutable 
evidence system to operate (for a start) as a backbone for digital cash: Bitcoin.

NOW FOR THE TECHNICAL PART:

The Design of the Bitcoin Blockchain

Although several other projects had been experimenting with the concept of digital 
cash, Bitcoin was the first to figure out how to overcome a complex problem: Double-
spending!

Double-spending Solved

If you think about electronic communications, like email or text messages that are sent 
from one party to another without the involvement of any central verifying body (peer-
to-peer), there’s no way to know for sure how many copies of the same data have been 
created or distributed. 

The situation is all good and well if I’m sending you a newsletter by email, but it just would 
not work if I tried to sell you a one-of-a-kind document, like an original and uncopied 
digital artwork, or a property deed. 

Should I decide to involve a central party to record, verify and update transaction records 
via their in-house ledger, I’d have to trust in their integrity. I’d have to trust that they won’t 
be bribed. I’d have to trust that they won’t sell duplicates as a side business.

https://medium.com/@craig_10243/careful-what-you-wish-for-c7c2f19e6c4f
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The moment you involve that trusted central party, you’re back to the dilemma of 
having nothing more than the word of an organisation run by fallible people, promising 
that deals being made and recorded in their ledger system is above board.

To pull off a peer-to-peer communications network that transfers sole rights like the 
ownership of a coin without a third-party, you need a mechanism to ensure that the 
data in question hadn’t been spent or sent somewhere else already.
Satoshi Nakamoto solved the riddle by introducing the concept of a distributed network 
of actors, miners (or supercomputers) who would verify transactions in chronological 
order and record the results in an immutable and publically accessible ledger; the 
blockchain. 

Once a data transaction has been processed, the ownership rights are 
transferred to the receiver who is now the only party who can submit a request 
to transfer the ownership of the same piece of data to a new owner. Ownership 
rights are recorded in a time-stamped ledger that is impossible to undo or 
manipulate without getting caught. 

To incentivise miners to act in their role of verifying transactions and securing the 
network, Satoshi introduced a block reward (a bitcoin prize) for the first of the network 
miners to successfully solve its Proof-of-Work algorithm. Transaction fees, while 
negligible for the sender, also get added to the prize pool. 

Double spending problem solved! 

Network Stability and Security

As network activity increases, so does the total value of the miner reward (set block 
reward + increased sum of transaction fees) making it more lucrative for new people 
to use their supercomputers to compete for the prize. As the number of miners grows, 
the computing power does as well. This boosts the network’s security, but also the 
potential processing power and speed of operations. 

This bit is essential, and you’ll want it to keep it in mind further down the line:
The moment you split the blockchain into various competing blockchain systems, 
they’re all competing for a limited volume of transactions. As the (globally available) 
volume is insufficient to sustain them all only one can survive, or they’ll all collapse. 

Read more:
• Bitcoin Security: The Blockchain Explained
• Down the Mineshaft: bitcoin Mining Explained
• Bitcoin: Why There Can Only Be One

https://blog.bitstocks.com/bitcoin-security-the-blockchain-explained
https://blog.bitstocks.com/down-the-mineshaft-bitcoin-mining-explained
https://blog.bitstocks.com/bitcoin-why-there-can-only-be-one
https://blog.bitstocks.com/down-the-mineshaft-bitcoin-mining-explained
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CHAPTER TWO

Bitcoin can do many things, but its primary focus is to create an alternative to 
the shady world of finance we presently have, where dodgy elements within 
organisations can manipulate ledgers to channel funds into their own pockets. 

Bitcoin creates a system for those that seek to earn an honest living - the middle-
class working person.

While the Bitcoin infrastructure can be used to transfer monetary value, its 
immutable ledger is also a breakthrough for securing and transferring other 
forms of ownership data, like property rights, intellectual property and artistic 
creations. Paper-based ownership records are easy to destroy and electronic 
records easy to manipulate, and both are costly to transfer.

One of the most fundamental rights of humans is the right to own and trade 
property, and the Bitcoin network provides an infrastructure that allows us to 
fairly generate, protect and dispose of property rights without manipulation or 
risk of confiscation.

Because of the Bitcoin network’s distributed nature, it prevents any party 
or organisation from accumulation the power to censor or interfere with 
communications. The individual who holds the keys to their private wealth, 
property right or any other data, holds their financial sovereignty safely in their 
pocket.

Myth I: Crypto Anarchy

There are deep-seated issues embedded in our traditional financial system and 
overall societal structures. On organisational, national and international levels, 
financial accounting systems are non-transparent and almost impossible to audit 
with absolute accuracy. In practice, it means that those we entrust with financial 
record-keeping have plenty of opportunity to enrich themselves at the cost of 
society.

We’ve seen criminal organisations and interest groups take advantage of 
the murkiness by infiltrating banking systems or operating through off-shore 
channels to fund undemocratic interventions, criminal activities, terrorism and to 
launder the profits of their illegal businesses.

Proposals for improving our societal systems and power structures to prevent 
such manipulation and abuses deserve serious consideration.

https://blog.bitstocks.com/fiat-currency-and-the-bitcoin-antidote-to-shady-monopolies
https://blog.bitstocks.com/fiat-currency-and-the-bitcoin-antidote-to-shady-monopolies
https://blog.bitstocks.com/why-cryptocurrency-matters-for-your-right-to-free-speech
https://blog.bitstocks.com/why-cryptocurrency-matters-for-your-right-to-free-speech
https://blog.bitstocks.com/why-cryptocurrency-matters-for-your-right-to-free-speech
https://blog.bitstocks.com/bitcoin-grants-financial-sovereignty
https://blog.bitstocks.com/bitcoin-myths-ebook-trailer
https://blog.bitstocks.com/bitcoin-myths-ebook-trailer
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For Bitstocks, the philanthropic and socio-economic benefits of Bitcoin’s 
immutable and transparent ledger system have been clear right from the start.

Experiments have suggested that the placement of additional lighting or CCTV 
camera equipment in public spaces could reduce criminal activity merely 
through its presence.  
 
Could the same results hold if a light is shone on accounting ledgers and a 
permanent recording is made?  
 
We believe that Bitcoin’s transparency and immutability are the keys to a fairer 
and more honest system!

The Story Behind the ‘Crypto Anarchy’ Myth

There are some within the cryptocurrency community who have latched onto 
Bitcoin as a solution of a different nature: the means to anarchy.

It’s not difficult to see the appeal of the idea of cryptocurrency as our means to 
rise against socio-economic oppressors, a force that can replace the corrupted 
rule of the global pyramid of power with a law embedded in code for the sake of 
bringing about equality and justice.

And yet, don’t let yourself be swindled! Those who propose anarchy through 
‘crypto law’ reveal their personal political leanings and not the design of Bitcoin. 
Anarchy is simply not baked into the Bitcoin vision or protocol, yet it has infiltrated 
the community with the slyness of a parasite.

Parasites use enzymes to numb their host’s nervous system and brain to 
make the host believe the parasite is part of itself. This prevents the host from 
launching an immune response against the parasite, instead convincing the 
host actually to protect the parasite. Once the parasite has been established in 
this comfortable position it sets in to maim, weaken and sometimes even kill the 
host.

If the idea of ‘crypto anarchy’ truly is a foreign invader and even a parasite within 
the Original Bitcoin Project, where and how did it infiltrate? Let’s trace its origins.

 
 
 
 

https://blog.bitstocks.com/the-philanthropic-potential-of-bitcoin
https://blog.bitstocks.com/the-unbanked-billions-what-bitcoin-means-to-them
https://blog.bitstocks.com/absolute-control-the-global-pyramid-of-power
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The Cypherpunk Movement Co-opts Bitcoin

In 1994, Timothy C. May published “Cypherpunks FAQ”, a statement that 
described the leanings of the cypherpunk movement, a campaign that started 
as a mailing list in 1992:

2.3. What’s the ‘Big Picture’? 

Strong crypto is here. It is widely available. It implies many changes in the way 

the world works. Private channels between parties who have never met and 

who never will meet are possible. Totally anonymous, unsinkable, untraceable 

communications and exchanges are possible. 

 

Transactions can only be voluntary, since the parties are untraceable and 

unknown and can withdraw at any time. This has profound implications for the 

conventional approach of using the threat of force, directed against parties by 

governments or by others. In particular, threats of force will fail. 

 

What emerges from this is unclear, but I think it will be a form of anarcho-capitalist 

market system I call “crypto anarchy.” (Voluntary communications only, with no 

third parties butting in.)

In 1998 Wei Dai & Nick Szabo came up with the ideas for “b-money” and “bit 
gold”, drawing on the essence of the cypherpunk philosophy:

I am fascinated by Tim May’s crypto-anarchy. Unlike the communities traditionally 

associated with the word “anarchy”, in a crypto-anarchy the government is not 

temporarily destroyed but permanently forbidden and permanently unnecessary. 

It’s a community where the threat of violence is impotent because violence is 

impossible, and violence is impossible because its participants cannot be linked 

to their true names or physical locations.

It didn’t take long after the launch of Bitcoin for the cypherpunk movement to 
latch onto the project and appropriate it for their vision of crypto-anarchy.

http://blog.oleganza.com/post/71410377996/real-crypto-anarchy
https://blog.oleganza.com/post/71410377996/real-crypto-anarchy
https://blog.oleganza.com/post/71410377996/real-crypto-anarchy
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Myth Busting: Crypto Anarchy

To unmask the actors that have tried to capture Bitcoin for their anarchic agenda, 
let’s backtrack to Bitcoin’s Genesis and what the design of Bitcoin reveals about 
the intentions of Satoshi Nakamoto:

Bitcoin is about the rebirth of sound money in digital form. 
 
Bitcoin can do many things, but its primary focus is to create an alternative to 
the shady world of finance we presently have, where dodgy elements within 
organisations can manipulate ledgers to channel funds into their own pockets. 
 
Bitcoin creates a system for those that seek to earn an honest living - the middle-
class working person. 

Satoshi’s beef wasn’t with governing bodies and ruling organisations in 
themselves, but with the obscurity of their ledgers that allow dark actors to 
operate behind the scenes.

In a series of revelations earlier this year, the revealed Satoshi Nakamoto, Dr 
Craig S Wright confirmed this interpretation:

“Bitcoin is sunshine. It is the cure for the festering wound that is corruption, be 
that from government or from criminal groups.”

Dr Wright has also come out to explicitly confirm that Bitcoin bears no relation to 
Bit Gold or its anarchist leanings:

 
“Bit gold is not a precursor to Bitcoin. Bit gold is a failed dead end that has no 
relationship to Bitcoin whatsoever, and they who think it has any relevance will 
simply fail to understand Bitcoin as Szabo did. He did not ever write on anything 
like Bitcoin because Bitcoin is nothing at all like the cypherpunk anarchist system 
that Bitcoin is designed to destroy.” 

What Bitcoin IS NOT about:
Bitcoin was not intended to be used as a tool of anarchy, and its underlying 
technology does not support that purpose.

What Bitcoin IS about:
The traditional banking sector and systems, in general, are rife with fraud. If 
these systems recorded their actions (transactions and otherwise) on Bitcoin’s 

https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
https://medium.com/@craig_10243/careful-what-you-wish-for-c7c2f19e6c4f
https://medium.com/@craig_10243/careful-what-you-wish-for-c7c2f19e6c4f
https://medium.com/@craig_10243/bit-gold-is-not-bitcoin-cea96eac20c9
https://medium.com/@craig_10243/bit-gold-is-not-bitcoin-cea96eac20c9
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immutable ledger, however, their deeds would be easy audit and impossible to 
manipulate - an immutable evidence system that offers clear sight of all actions 
to strengthen the arm of the law in its fight against corruption.

“The big error here (crypto anarchy) is thinking that Bitcoin without government 
does anything. Without government, Bitcoin doesn’t stop banking fraud and 
doesn’t stop fraud at all. Fraud is stopped when you have requirements to act 
under law and Bitcoin as an evidentiary trail. The point is, Bitcoin reduces the 
need for certain governmental controls when government exists.| 
 
Central banks are not the issue; manipulation is.” 
 
–Dr. Craig S. Wright, Chief Scientist of nChain

Beware the Bitcoin Parasites!

It’s not surprising that the Utopian desire within many of us hoped that the 
narrative of Bitcoin as Messianic Ruler to judge and condemn the Unrighteous 
could be true.

Let’s be clear: advocating for economic and social justice and working towards 
a fairer society is a noble mission. Adopting an anarchic stance, however, isn’t 
likely to achieve these goals.

Speaking at Bitcoin Wednesday on May 2019 in Amsterdam, Craig Wright 
pointed out why resorting to anarchic measures (specifically, the implementation 
of anonymity protocols) will not work in favour of Bitcoin’s future, but is likely to 
backfire:

“People want to make this thing that they say will ‘get around government’. You 
don’t do it by walking up to a government official and kicking him in the (expletive) 
nuts. You do not make a system that will change the world by finding the big bad 
gorilla and kicking him in the (expletive) nuts. It’s that simple. 
 
How do you make something big? You grow it!”

To conclude, beware of the parasites who co-opt honourable causes for ulterior 
motives! Crypto anarchy is a myth of this nature: a foreign, unhelpful and even 
harmful invader to the true purpose and promise of the Bitcoin project.

Read more:
Craig Wright: Bit Gold is Not BitCoin

https://medium.com/@craig_10243/dont-be-fooled-bitcoin-is-not-btc-61e6aee8ac53
https://www.bitcoinwednesday.com/
https://medium.com/@craig_10243/bit-gold-is-not-bitcoin-cea96eac20c9
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CHAPTER THREE

Myth II: Bitcoin Offers Secrecy for Criminals

A second myth and abuse that popped up early in the Bitcoin timeline was one 
of using Bitcoin as a tool for criminals seeking to bypass authorities. 

The idea that Bitcoin lets you operate in secret and undercover reveals an 
ironic misunderstanding about the immutable and transparent nature of the 
Bitcoin ledger. Nonetheless, in the early days of Bitcoin, a number of criminal 
organisations sought refuge in Bitcoin. You can already tell how this one turned 
out, right?

The Myth: Bitcoin is a Refuge for Criminals

One of the most notorious criminal operations relating to Bitcoin began in 
2011 when Ross Ulbricht founded an online black market called Silk Road. As 
it operated as a Tor ‘hidden’ service, the marketplace became best known as a 
platform for selling illegal drugs. Offering its users the promise of anonymity, Silk 
Road soon became a lure for all sorts of criminals. 

When the FBI shut down Silk Road late in 2014, the crackdown resulted in more 
than 17 convictions for sex crimes including for Richard Huckle of the UK who is 
currently serving 22 life sentences for 71 child sex offences for sites on the dark 
web that linked to Silk Road (Source). 

 
“Children between the age of 12 and 16 were exchanged using Silk Road.” 
(Craig Wright) 

The Silk Road’s founder, Ross Ulbricht, with an online alias of Dread Pirate  
Roberts, was arrested, tried and convicted of money laundering, computer 
hacking, conspiracy to traffic fraudulent identity documents, and conspiracy to 
traffic narcotics using the Internet. The FBI seized 30,000 BTC from The Silk 
Road’s bitcoin holdings and an additional 144,000 BTC from Ulbricht’s private 
holdings three weeks later. He has subsequently been sentenced to life 
imprisonment without parole.

Myth Busted: Authorities Cracked the Silk Road Nut

While the grim story of Silk Road is relatively well known and often associated with 
Bitcoin, what is not often told is how the cesspool was exposed and successfully 

https://blog.bitstocks.com/myth-busting-is-bitcoin-a-haven-for-criminals
https://blog.bitstocks.com/myth-busting-is-bitcoin-a-haven-for-criminals
https://en.wikipedia.org/wiki/Silk_Road_(marketplace)
https://en.wikipedia.org/wiki/Tor_hidden_service
https://medium.com/@craig_10243/why-silk-road-was-an-abyss-67526e2902da
https://medium.com/@craig_10243/the-story-of-bitcoin-continued-2f1ec78ba38b
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prosecuted. Had the marketplace indeed been anonymous, what gave the gig up?
The answer is Operation Onymous, an international law enforcement operation 
formed as a joint venture between the FBI and Europol, with the added 
support of the US Department of Homeland Security, Immigration and Customs 
Enforcement (ICE), and Eurojust. The operation’s target: Darknet markets and 
other hidden services operating on the Tor network.

So far members of the joint operation have kept their lips sealed about the 
method they used to crack the case. In a statement that sounds like a warning 
to criminals who think they can find refuge in ‘anonymous’ online markets, a 
Europol representative said: “This is something we want to keep for ourselves. 
The way we do this, we can’t share with the whole world, because we want to 
do it again and again and again.”

Bitcoin Guarantees Transparency and Immutability, not Anonymity

While methods used in Operation Onymous is a matter of speculation, there is 
no mystery in how Bitcoin’s ledger could be used to reveal criminals and their 
activities:

The Bitcoin blockchain ledger is a permanent record of its entire transaction 
history, noting senders and receivers (by wallet addresses) of each transaction, 
the timestamp of the transaction, transaction values, and other bits of data. As 
there is a distributed network of nodes each with an identical copy of the ledger, 
an attempt to tamper with the record will be impossible to hide. Should one of 
the nodes submit a new transaction to the network while sneaking in an altered 
historical record, other nodes will immediately notice the discrepancy and 
consider the tampered version invalid. 
 
While transaction ID’s (wallet addresses) make the system pseudonymous, the only 
thing standing between uncovering the identity of transaction actors is to match the 
wallet with an owner. As illustrated by Operation Onymous, there’s no refuge.

Even governments agree that Bitcoin is a bad choice for criminals! After 
conducting a fact check on Bitcoin in 2018, the Quebec government concluded 
that there is no meaningful connection between Bitcoin and criminal activities, 
primarily because Bitcoin transactions are not anonymous and can often 
be quite easily tracked by law enforcement agencies. In the article tabling 
the study and findings, Chief Scientist Rémi Quirion’s office stated that: 
 

“Bitcoin is not above the law, nor is it a magnet for illicit transactions: it forms only a tiny 
part of the criminal money circulating around the planet. The reason: it is less attractive 

https://en.wikipedia.org/wiki/Operation_Onymous
https://en.wikipedia.org/wiki/U.S._Immigration_and_Customs_Enforcement
https://en.wikipedia.org/wiki/U.S._Immigration_and_Customs_Enforcement
https://en.wikipedia.org/wiki/Eurojust
https://www.wired.com/2014/11/operation-onymous-dark-web-arrests/
https://en.wikipedia.org/wiki/Operation_Onymous
http://www.scientifique-en-chef.gouv.qc.ca/en/impacts-of-research-cat/ddr_bitcoin-dessus-lois-faux/
https://www.ccn.com/researchers-unmask-anonymous-tor-users-tracking-bitcoin-transactions/
https://www.ccn.com/bitcoin-not-a-magnet-for-criminal-activity-quebec-government
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for anyone who wants to make transactions without leaving a trace.”

The self-proclaimed creator of Bitcoin, Craig Wright has described his creation 
as a system that can stop criminal activity because of its ability to trace and track 
violators. Wright is crystal clear about his motives: 

“This is why I created bitcoin. It’s not a protest against government, it’s a method 
that over time will replace SWIFT with something that cannot be easily bypassed by 
criminals or even governments.”

The Agenda of Privacy Coin Makers

How did the myth of Bitcoin as anonymous and untraceable come about? 
The apparent answer hints at the criminal intentions of the myth-makers (and 
privacy coin makers), as explained through the following statements by Bitcoin 
community leaders:

“I can’t discuss the importance of sight without raising the issue of the absolute 
darkness coins such as Monero (XMR) and Zcash provide. Many in this space don’t 
realise the pure poison this offers. Essentially, what these coins are enabling is a 
means for financial anarchy, allowing nefarious parties to transact without audit or 
consequence. They take the already flawed traditional financial system and remove 
all friction to create an environment primed for those who wish to remain unknown 
and unseen, perpetuating a network for fiendish action. While some extol the 
benefits of an anonymous coin, its worthwhile to consider the societal repercussions 
and understand there’s a drastic difference between privacy and anonymity.” 
Bitstocks CEO, Michael Hudson

Lastly, let’s hear Craig Wright’s response to the attacks on his reputation since 
he has publicly revealed himself as the inventor of Bitcoin: 

“...it’s because they are the criminals and they seek to ensure that their illegal 
operations, bucket shops, illegal gambling, drug sales and more continue to persist. 
Right now, organisations involved in the “crypto currency” industry are predominantly 
seeking to make money through assisting and enabling money-laundering. Luckily, 
the nature of a blockchain is such that all of this can be used as an evidentiary trail 
for a long time.” 

Read more:
• Craig Wright: Immutable evidence
• Craig Wright: Why Silk Road was an Abyss
• Craig Wright: Proof of Work
• Craig Wright: The false lure of anonymity

https://medium.com/@craig_10243/the-immovable-8aa39ee04515
https://medium.com/@craig_10243/the-immovable-8aa39ee04515
https://blog.bitstocks.com/absolute-control-the-global-pyramid-of-power
https://medium.com/@craig_10243/dont-be-fooled-bitcoin-is-not-btc-61e6aee8ac53
https://medium.com/predict/immutable-evidence-386b60a33123
https://medium.com/@craig_10243/why-silk-road-was-an-abyss-67526e2902da
https://medium.com/@craig_10243/proof-of-work-1a323e82fd9
https://medium.com/@craig_10243/the-false-lure-of-anonymity-110a35088979
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CHAPTER FOUR

Myth III: Bitcoin is Broken, Unable to Scale On-Chain

In the early days of the Bitcoin project, the network’s evangelists promised it 
would make financial transactions instantaneous and cheap (to unleash unlimited 
creativity and applications), accessible (especially for the unbanked billions), and 
uncensorable (protecting your freedom of financial transaction). 

By 2015, the development team who had gained hold of the reigns sang a 
different tune. The developers for Bitcoin Core, as Bitcoin (BTC) would become 
known, maintained that the Original Bitcoin protocol maintained was broken 
and lacking the ability to deliver on any of these promises. Significant protocol 
and design changes would be needed to fix it. Or so they said.

The Backstory of the Bitcoin Block Size

Back in 2010 when Satoshi Nakamoto introduced the first version of the Bitcoin 
blockchain, there was no limit to the block size. Due to several attempted ‘abuses’ 
of the blockchain that occurred under a 1 MB limit Hal Finney, one of Bitcoin’s 
first developers proposed the implementation of a 1 MB block size limit. The 
intention was to prevent potential DoS attacks where someone could create 
huge ‘spam blocks’ to cripple the network. 

Satoshi objected to a permanent cap on the block size as it would prevent 
scaling, but agreed to its temporary introduction until data storage capacity had 
reached a point where it could cope with giant blocks and simply ‘reorg’ (orphan) 
blocks that don’t meet the passing criteria.

Bitcoin Network Slows to a Crawl - Protocol Gets Blamed

“But then in 2015 the network got jammed (mostly with spam, not real-world 
transactions) and transaction fees began to spike.” Izabella Kaminska

Although data storage grew fast enough to allow for an increase in block size, 
the Bitcoin Core development community resisted lifting the block size limit, 
maintaining that it would introduce security risks. In the meantime, the Bitcoin 
network got backlogged with tens of thousands of unconfirmed transactions, 
causing significant delays and increased transaction fees.

 
 

https://blog.bitstocks.com/bitcoin-sv-news-big-blocks-to-unleash-unlimited-creativity-applications
https://blog.bitstocks.com/bitcoin-sv-news-big-blocks-to-unleash-unlimited-creativity-applications
https://blog.bitstocks.com/the-unbanked-billions-what-bitcoin-means-to-them
https://blog.bitstocks.com/why-cryptocurrency-matters-for-your-right-to-free-speech
https://blog.bitstocks.com/why-cryptocurrency-matters-for-your-right-to-free-speech
https://www.reddit.com/r/btc/comments/99hq4y/whats_wrong_with_128mb_or_even_an_unlimited/
https://www.reddit.com/r/btc/comments/99hq4y/whats_wrong_with_128mb_or_even_an_unlimited/
https://en.bitcoin.it/wiki/Weaknesses#Denial_of_Service_.28DoS.29_attacks
https://bitcoinmagazine.com/articles/bitcoin-network-still-backlogged-tens-thousands-unconfirmed-transactions-causing-delays-1436305184
https://ftalphaville.ft.com/2019/06/12/1560351485000/SegWit-and-the-bitcoin-transaction-fee-conspiracy-theory/
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Fees kept rising, reaching a peak in 2017 with transaction fees eclipsing the 
$10 mark to buy a cup of coffee. Nonetheless, Bitcoin Core (BTC) developers 
maintained that the Original Bitcoin protocol does not allow for on-chain scaling. 
Instead, they introduced a supposed ‘software update’ called SegWit, marketing 
it as:

A patch for a coding vulnerability called transactional malleability and an update 

that would pave the way for a range of enhancements, such as the Lightning 

Network, to be deployed. This would mean that highly anticipated functionalities 

like smart contracts and micro-transactions become feasible. SegWit essentially 

allows Bitcoin the capacity to scale tremendously, and facilitates a faster network, 

ensuring transactions can be processed quicker and at a lower cost.

That’s what they said.

In July 2017, despite a longstanding and unresolved disagreement in the Bitcoin 
community about the proposal of adding SegWit onto the Original Bitcoin 
protocol, the majority of miners voted in favour and subsequently implemented 
the changes.

For a short while, the implementation of SegWit coincided with a drop in 
transaction fees and a reduction in network congestion. Many sighed with relief. 
But it wasn’t to last long. As the Bitcoin price has started to recover from the 
2017/2018 bear market and is embarking on another rise, transaction fees are 
following suit.

Source Data: Blockchair

Bitcoin Avg. Transaction Fee historical chart

https://ftalphaville.ft.com/2019/06/12/1560351485000/SegWit-and-the-bitcoin-transaction-fee-conspiracy-theory/
https://blog.bitstocks.com/segwit-locks-in-bitcoin-price-breaks-another-all-time-high
https://blog.bitstocks.com/segwit-locks-in-bitcoin-price-breaks-another-all-time-high
https://blog.bitstocks.com/segwit-locks-in-bitcoin-price-breaks-another-all-time-high
https://blog.bitstocks.com/segwit-locks-in-bitcoin-price-breaks-another-all-time-high
https://blockchair.com/bitcoin/charts/average-transaction-fee-usd
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Investigating the situation, Editor of the Financial Times’ Alphaville blog, Izabella 
Kaminska proposes the following theory: 

“Looking at historical data, it’s hard not to conclude bitcoin transaction fees 
are just as much influenced by bitcoin prices as network traffic. Which makes 
sense. The two influence each other. But many wallet services also offer default 
fee settings in terms of satoshis (i.e. the micro units of bitcoin). As the price of 
bitcoin rises so too does the fee, unless it’s adapted to a percentage rate of the 
transaction price by the user, creating a self-enforcing feedback loop. 
 
In that context, it’s fair for us lay-people to ask, what did SegWit really achieve 
aside from buying time before transaction fees began to explode further?”

Instead of answering to criticism and questions about SegWit’s failure to improve 
Bitcoin’s transactional capacity, the Bitcoin Core community remain insistent 
that second-layer solutions, or side-chains, will resolve the issue of scaling on 
Bitcoin. 

In March 2018, Lightning Labs gave the BTC community the second-layer solution 
they’ve waited for with the release of the first alpha version of its LN (Lighting 
Network) client for the main BTC network. 

At the most basic, the Lightning Network is a network of nodes, or operators, 
that earn fees for transferring monetary value along payment channels that 
run independently from the Bitcoin blockchain. The only interaction with the 
blockchain occurs when a channel is initially funded or finally terminated. The 
idea is to route small Bitcoin transactions along this alternative route to ‘free’ 
the Bitcoin ledger from having to record every transaction in its immutable, 
transparent record. 

The Lightning Network introduced a variety of technical, economic and legal 
problems to the Bitcoin network, but those will be tackled in another chapter. 
For today we are focussing on the belief that the Original Bitcoin Network was 
broken and unable to scale on-chain. So then, let’s look at the evidence.

 
 
 
 
 
 
 

https://ftalphaville.ft.com/2019/06/12/1560351485000/SegWit-and-the-bitcoin-transaction-fee-conspiracy-theory/
https://ftalphaville.ft.com/2019/06/12/1560351485000/SegWit-and-the-bitcoin-transaction-fee-conspiracy-theory/
https://101blockchains.com/who-is-elizabeth-stark/
https://101blockchains.com/who-is-elizabeth-stark/
https://101blockchains.com/who-is-elizabeth-stark/
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Myth Busting: Bitcoin is too Broken and Incomplete to Scale On-Chain

While Bitcoin Core maintained that the Original Bitcoin protocol was broken 
and lacking, needing significant protocol changes to fix it, another group of 
developers decided to take a different fork in the road: Bitcoin Cash.

Although a 95% of Bitcoin miners agreed to the implementation of SegWit, a 
small group of miners, developers and users stuck to their guns, maintaining 
that SegWit was an unnecessary and hugely problematic addition to the original 
Bitcoin protocol. To ensure the survival of the Original Bitcoin protocol, they 
announced a user activated hard fork (UAHF) called Bitcoin Cash and scheduled 
it to be implemented on 1 August 2017, pre-SegWit.

While the core network (BTC) diverged from the Original Bitcoin protocol by 
implementing their ‘SegWit off-chain scaling solution’, the Bitcoin Cash project 
addressed the scaling issue by merely raising the block size limit to 2MB, to 
enable faster and cheaper transactions instantly.

It didn’t take the Bitcoin Cash project long to prove that it was entirely possible 
to implement on-chain scaling without introducing any additional security risks. 
In an October 2017 experiment by a group of Bitcoin Unlimited developers and 
researchers from the University of British Columbia and nChain, the collaboration 
successfully mined a 1GB block on the Gigablock Testnet. 
The monumental experiment proved that a 1GB block size is entirely possible, 
long before the need for such colossal capacity has arisen.

https://blog.bitstocks.com/bitcoin-cash-another-fork-in-the-road-for-bitcoin
https://youtu.be/v1_gxvx_QGo
https://youtu.be/v1_gxvx_QGo
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“We are not going from 1MB to 1GB tomorrow. The purpose of going so high is 

to prove that it can be done — no 2nd layer is necessary.” - Andrew Stone, Lead 

Developer for Bitcoin Unlimited

When the Bitcoin SV project took over the relay in maintaining the original Bit-
coin protocol and design, on-chain scaling was made a priority. Early in 2019, 
Bitcoin SV mining pool, CoinGeek reported the latest successes:

“At 11:35 pm UTC on March 28, a 113 MB block was mined by CoinGeek mining. That 
makes the biggest block sustained and mined outside of testing yet, and is another 
testament to the power of BSV. 
 
Just the previous day, on March 27, BSV had seen its previous two biggest blocks 
mined in the wild, at 56 MB and 51 MB in size. In the time in-between these record-
setting achievements, there’s also been a spree of consistently big blocks. Between 
6:45 pm and 8:31 pm, the blockchain saw several big blocks mined, ranging in size 
from 22 MB to 57 MB. That makes for 9 blocks over 20 MB in two days time. 
 
Not to beat a dead horse, but this continues to prove that with unlimited scaling, BSV 
has chosen the path that will lead to the most adoption, and the most possibilities for 
app developers. Any one of these big blocks would have choked another blockchain 
for hours with their transactions, but BSV was able to handle them quickly, efficiently, 
and at low cost.”

Until this day, the Bitcoin Core development team frames on-chain scaling as 
‘unproven’ therefore ‘risky’. Despite the tremendous technical and legal issues 
that threaten the Lightning Network’s survival, its advocates loudly promote LN 
as the scaling saviour of the Bitcoin network.

In the meantime, Bitcoin SV’s scaling tests and implementations have proven 
such notion a bald-faced lie: The Original Bitcoin Protocol clearly isn’t broken 
and doesn’t need fixing.

P.s. In July 2019, the Bitcoin SV defaulted to a 2 GB block size limit, and in 
February 2020 the hard cap will be removed completely.

Read more and watch:
• Craig Wright: Why Lightning will never be currency, and why BSV matters
• Izabella Kaminska: SegWit and the bitcoin transaction fee conspiracy theory 
• Craig S. Wright: Why on-Chain Scaling Works
• Bitstocks: Bitcoin SV News: Big Blocks to Unleash Unlimited Creativity & Applications
• Watch: Craig Wright’s presentation at the Future of Bitcoin conference on 30 June 2017

https://coingeek.com/gigablock-testnet-mines-worlds-first-1gb-block/
https://coingeek.com/gigablock-testnet-mines-worlds-first-1gb-block/
https://satoshi.io/block-height/575702
https://coingeek.com/bitcoin-sv-chain-sees-56mb-block-in-the-wild-proving-adoption/
https://satoshi.io/block-height/575685
https://satoshi.io/block-height/575681
https://bitcoinsv.io/2019/04/17/the-roadmap-to-genesis-part-1/
https://bitcoinsv.io/2019/04/17/the-roadmap-to-genesis-part-1/
https://medium.com/@craig_10243/why-lightning-will-never-be-currency-and-why-bsv-matters-60dfa5c9ac4d
https://ftalphaville.ft.com/2019/06/12/1560351485000/SegWit-and-the-bitcoin-transaction-fee-conspiracy-theory/
https://medium.com/@craig_10243/why-scaling-on-chain-works-5b78d6abb3c7
https://blog.bitstocks.com/bitcoin-sv-news-big-blocks-to-unleash-unlimited-creativity-applications
https://youtu.be/v1_gxvx_QGo
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CHAPTER FIVE

Myth IV: Ethereum - a New and Improved Bitcoin

Around 2016, the Ethereum project and its token saw a monumental rise to 
stardom. At present many believe Ethereum to be a uniquely valuable blockchain 
project, even holding the potential to eclipse Bitcoin. Ethereum-advocates 
provide compelling visions that describe the project as a ‘decentralised world 
computer’, a ‘supercomputer network’, and an inter-operable blockchain.

Could Ethereum be all that and a cup of tea? Let’s dig into the project’s history 
and the shape it’s taken since, and you can decide for yourself.

The Backstory of Ethereum

At a time when Bitcoin Core developers resisted fulfilling the Original Bitcoin 
protocol’s full promise on the BTC network, Vitalik Buterin, a Russian-Canadian 
programmer and Bitcoin writer decided to go it his own way. In late 2013, a 
19-year old Buterin published a whitepaper that described a new and adapted 
version of Bitcoin, called Ethereum.

Ethereum would focus on tokenisation (the creation of new cryptocurrencies 
and programs on top of a single blockchain), smart contracts and other features 
he deemed essential for the developer community. 

According to the Ethereum Foundation,

 
“Ethereum is a platform and a programming language that makes it possible for 
any developer to build and publish next-generation distributed applications. 
 
Ethereum can be used to codify, decentralise, secure and trade just about 
anything: voting, domain names, financial exchanges, crowdfunding, company 
governance, contracts and agreements of most kinds, intellectual property, and 
even smart property thanks to hardware integration. 
 
Ethereum borrows the concept of decentralised consensus that makes bitcoin so 
resilient, yet makes it trivial to build on its foundation.” 

By 2016, Ethereum hosted numerous other tokens on top of its blockchain. It had 
become known as an inter-operable blockchain and a software development 
hub. The Ethereum community kept growing and funds kept rolling into the 

https://en.wikipedia.org/wiki/Vitalik_Buterin
https://en.wikipedia.org/wiki/Vitalik_Buterin
https://en.wikipedia.org/wiki/Vitalik_Buterin
https://blog.bitstocks.com/blockchain-smart-contracts-explained
https://www.crunchbase.com/organization/ethereum#section-overview
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project as more tokens launched on top of the network. During this period, a 
German company utilised Ethereum’s platform to run a crowdfunding venture 
on top of Ethereum, raising capital to launch an investment fund called the DAO 
(decentralised autonomous organisation). By 15 May 2016, the DAO had raised 
more than USD $100 million winning the world’s attention for being one of the 
largest public fundraisers in history. 

Though the success story was short-lived (the project got hacked a month later 
due to faultily coded smart contracts, causing numerous controversies), the tale 
of raising business capital from the public sparked thousands of entrepreneurs 
to create their own projects on Ethereum. Public investors had also gotten a 
taste of something they liked. Where national regulations exclude the largest 
proportion of the public from participating in corporate fundraisers, Initial Coin 
Offerings (ICO’s), as they became known, welcomed everyone to wager their 
cash on the success of a new business venture.

By May 2017, the promise of vast returns on cryptocurrency investments had 
turned into a market frenzy. Despite regulators’ attempts to intervene on several 
occasions, the ICO market kept topping new records until the very end of the 
2018/2019 cryptocurrency bull market, with the price of the Ethereum token 
hitting an all-time high of more than $1,300 in January 2018 - a whopping 1,292 
percentage increase from the previous January. 

Myth Busting: Software Developing Hub and Supercomputer Network

It’s July 2019 as we go to the press with this eBook, and cryptocurrency markets 
have convincingly recovered from the bear market. The price of Bitcoin (BTC) has 
embarked on a dizzying climb, and along with it, the market price of Ethereum 
and ERC-20 coins (Ethereum hosted tokens). 

This time around, a staggering 192,871 Ethereum-based projects (source: 
Wikipedia, June 14, 2019) are offering unregistered investors the chance to fund 
the development of the Ethereum Supercomputer Network. In return for their 
high-risk investment, participants are promised vast fortunes. 

The chance to invest in a groundbreaking technology that’s about to transform 

the world. No application process required and no investment limits applied  - 

what a wonderful opportunity! 

But is it really?
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The Proven Utility and Value of Ethereum-based Coins and Tokens

Let me cut to the chase. 
Anyone with a bit of coding knowledge can launch their own Ethereum-based 
token and a related ICO in less than 20 minutes (some tutorials promise it will 
take less than 4 minutes!) if they wished. 

No coding knowledge? No problem! There’s an application and a tutorial for that 
scenario as well! 

In the traditional investment industry, value investors go through the painstaking 
process of valuation: assessing a company’s financial statements, asset valuation, 
the quality of leadership, and the economic sector. The valuation digs into data 
such as the business’s ability to sustainably generate cash, quality of earnings, 
the calibre of leadership, management, and experience, and the risks that are 
inherent to that industry. A high risk/reward ratio might be lucrative to those who 
can stomach the uncertainty, but certainly “not for widows and orphans”.

When it comes to the cryptocurrency sector where anyone can create a token 
and launch a fundraiser, there’s zero historical data to consider, proof of product 
development is usually absent, and its founders rarely have a track record for 
investors to evaluate. In many cases, ICO’s raise funds based on no more than 
the persuasiveness of a whitepaper’s promise. 

While I’m not saying that every single Ethereum-based token is just air, the lack 
of qualifying criteria for launching an ICO, the absence of accountability for ICO 
founders, and Ethereum’s reputation as supercomputer network, makes it an 
excellent lure for scam artists and incompetent entrepreneurs.
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Create your own Ethereum coin token 
in less than 4 minutes. 
CryptoAsk

https://medium.com/bitfwd/how-to-issue-your-own-token-on-ethereum-in-less-than-20-minutes-ac1f8f022793
https://medium.com/bitfwd/how-to-issue-your-own-token-on-ethereum-in-less-than-20-minutes-ac1f8f022793
https://www.youtube.com/watch?v=qM0KkdQPyZw
https://youtu.be/Wzq9MWr6jrY
https://www.youtube.com/watch?v=qM0KkdQPyZw
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The proof is in the post-ICO survival rate:

Only 44 per cent of cryptocurrency projects survive 4-months past ICO-stage 
(source: Boston College Carroll School of Management).

In December 2018, the CFTC (U.S. Commodity Futures Trading Commission) 
asked for public feedback (“Request for Input) on different questions about 
Ethereum, ranging from its technology to how it’s used. Note that the CFTC 
only accepts third-party statements if they are submitted as Affidavits i.e. sworn 
statements.

Craig Wright, self-proclaimed founder of Bitcoin and presently the Bitcoin 
Satoshi Vision project, responded to the request, including the following in his 
statement:

“Ethereum is a poorly designed copy of bitcoin designed with the purpose of 
completing the promise of smart contracts and scripting that were delivered within 
bitcoin but which were hobbled by the core developers of bitcoin who sought to 
enable anonymous transactions to exist within the system.”

When asked about the claim that Ethereum tokens provide access to the power 
of a type of ‘supercomputing mechanism’ in an interview, Wright doesn’t beat 
around the bush:

“There is no such thing as a token for a supercomputing mechanism. That’s a 
scam and a lie. There isn’t one. There is not one token that gives you a single 
compute cycle for less than a million times the cost of something now. You would 
actually be more efficient to buy a Raspberry Pi than you would be to buy a 
thousand compute cycles on Ethereum.”

We’ve been here before and we’ll arrive at this point again. The Ethereum 
Supercomputer Network is little more than a new and revised version of Penny 
stocks, Pink Sheet, and Ponzi scams.
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Penny stocks ala  
The Wolf of Wall Street

https://www.bc.edu/bc-web/schools/carroll-school/news/2018/digital-tulips.html
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Bitcoin’s Wild Card

The Original Bitcoin Protocol has the utility to encompass all that Ethereum 
can do - and more. So much more! Although developers have purposefully 
throttled and undermined its full capacity over the years, Bitcoin’s full potential is 
presently being unleashed through the restoration of the original protocol under 
the guidance of the Bitcoin SV (BSV) community.

While BSV’s cash utility has the potential to transform financial accounting on all 
levels, it’s but the tip of the iceberg. As an immutable and fully-transparent data 
communications network, Bitcoin can serve as infrastructure for an unimaginable 
number and variety of applications. 

To illustrate the potential inherent in the Original Bitcoin protocol, Jimmy Nguyen 
(nChain, Founding President of the Bitcoin Association and Bitcoin SV advocate) 
points to the flood of new applications and creativity that has been sparked by 
the restoration of the protocol under BSV:

“The great thing that the recent lifting of the op_return data size limit has 
revealed is the explosion of creativity that even we could not have predicted. If 
you had kept that data size limit small, no one would be thinking about putting 
Instagram on chain on Bitcoin and how it could be monetised, or that it could lead 
to fascinating new use cases (like this Bitcoin-based browser). The Bitcoin SV 
mission and Craig Wright’s mission, in particular, is to create the infrastructure (the 
base layer, the protocol, the plumbing) to enable a whole new world of uses.”

Read more:
• Why Ethereum Won’t Trump Bitcoin
• Bitcoin: Why There Can Only Be One
• Bitcoin SV News: Big Blocks to Unleash Unlimited Creativity & Applications
• Bitcoin SV: The 4 Tech Pillars of BSV
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CHAPTER SIX

Myth V: Bitcoin is a Speculative Asset

For the early part of blockchain technology’s history, Bitcoin was the one and 
only public distributed ledger. Once Ethereum launched in 2015, it wasn’t long 
before a flood of projects made their claim to fame… simply by associating 
themselves to the concept of Bitcoin and blockchain technology.

In the previous chapter, we considered the Ethereum project’s claim of 
being a new and superior version of Bitcoin - a ‘supercomputer network’ and 
‘decentralised world computer’ (the claim turned out to be little more than hype). 
But the buck didn’t stop there. 

As the developers who had gained control of the Bitcoin (BTC) project at the 
time continued to suppress the implementation of tokenisation (the capability to 
host tokens on top of its blockchain), Ethereum zero-ed in on this functionality 
and made it available to the broader developer community. It didn’t take long for 
the feature to be appropriated by opportunists. 

As it turned out, Ethereum’s tokenisation facility perfectly lent itself to imitate 
the stocks and shares model of the traditional financial industry, but without 
the red-tape and exclusivity of Wall Street investment schemes. Entrepreneurs 
and business founders started using the Ethereum network as fundraising 
platform for their proposed ventures issuing tokens to represent a stake in their 
business and a share in the profits. And so, the ICO and the ‘cryptocurrency 
industry’ was born.

Although the first ‘alt-coins’ began to emerge in 2011 (Litecoin, Namecoin and 
Swiftcoin all made their debut), Ethereum’s 2015 launch can be considered the 
spark and fuel of this new hype for two reasons: 

1. The Ethereum Foundation funded the launch of the Ethereum network through 
a crowdsale where 12 million ether tokens were sold for bitcoin in July 2014. 
This ICO (Initial Coin Offering) concept - raising public funds for the launch of a 
new business - became the new, go-to model for would-be entrepreneurs.

2. The promise of Ethereum to “make it easy for developers to build projects on 
top of the foundations of Bitcoin’s decentralised consensus model”, also made 
it easy for anyone to launch a token and claim Bitcoin’s merit - without having 
to prove their project’s worth.

https://blog.bitstocks.com/myth-4-ethereum-a-new-and-improved-bitcoin
https://blog.bitstocks.com/myth-4-ethereum-a-new-and-improved-bitcoin
https://blog.bitstocks.com/myth-4-ethereum-a-new-and-improved-bitcoin
https://www.telegraph.co.uk/technology/digital-money/the-history-of-cryptocurrency/
https://www.telegraph.co.uk/technology/digital-money/the-history-of-cryptocurrency/
https://www.crunchbase.com/organization/ethereum#section-overview
https://www.crunchbase.com/organization/ethereum#section-overview
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ICO’s made it easy for any organisation to raise funds while piggy-backing on 
the Bitcoin name. Essentially, ICO’s became the cryptocurrency equivalent of an 
initial public offering (IPO), except with a far lower barrier to entry. 

The public leapt at the chance of investing in business ventures without having to 
meet the burdensome requirements of becoming an accredited investor, which 
in many countries, is restricted to high-net-worth individuals, banks, financial 
institutions and other large corporations etc. In the cryptocurrency industry any 
individual - child, blue-collar worker, dreamer, or hobbyist - could buy into ICO’s 
that promised exponential returns on investment. 

By the time the 2017 cryptocurrency price boom had started taking effect, a 
new, entirely unregulated market had entered the awareness of the mainstream 
media. The ICO narrative was driven by promises of getting rich quickly and 
a “redistribution of wealth”. One could reason that it was the lure of the ICO 
market paired with the capital inflows by technically ‘uneducated’ investors that 
triggered the speculative bubble. The outcome - a dramatic burst of the price 
bubble and a prolonged bear market - was inevitable.

Myth-busting: Protocol and Proof-of-Work, not Speculative Asset
 
“I intend to see Bitcoin scale into a global economic system and become the 
plumbing for the information world.” Dr Craig S Wright, Founder of Bitcoin and 
author of the Bitcoin Whitepaper  

In a previous chapter, we spoke about the fraudulent nature of the largest 
majority of cryptocurrency tokens and ICO’s. For the most part, ‘investing’ in 
a cryptocurrency project is little more than speculation - trying your hand at 
roulette or a spin of the wheel of fortune. 

The myth holds that Bitcoin’s ‘groundbreaking property’ is to make venture 
capital, stocks and shares schemes available to the masses.

It’s not difficult to see the allure, especially for people who feel like the traditional 
financial system has relegated them to a position at the bottom end of the 
totem pole - where they’ll be stuck forever. In some cases, the narrative of 
cryptocurrency as a means to redistribute wealth has led people to mortgage 
their properties or max out their credit cards to stake it all on crypto tokens. As 
a result, many who gambled their fortunes on cryptocurrency were left in dire 
straits when the market collapsed:
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“I got too caught up in the fear of missing out and trying to make a quick buck. 
The losses have pretty much left me financially ruined.” (via the New York Times)

Though you’ll be forgiven for fantasising of winning the lottery, instant riches 
could bring greater misfortune than you might imagine:

“Lottery winners are more likely to declare bankruptcy within three to five years 
than the average American. What’s more, studies have shown that winning the 
lottery does not necessarily make you happier or healthier.” (Here’s why lottery

winners go broke, by CNBC)

If we trace back to the underlying philosophy of the Original Bitcoin project, 
however, we’ll see that quick riches were never part of the plan. Instead, proof-
of-work lies at the very core of Bitcoin’s incentive scheme and translates into 
an economic model that’s much more sustainable and dignified than playing a 
game of dice:

The Bitcoin economy incentivises participants to secure, build and develop the 
network. In effect, the financial reward on offer is equal to the amount of energy 
expended and work accomplished. 

The peer-to-peer economic model embedded in the Original Bitcoin protocol 
holds far greater promise for society, and for you and me. Let me explain.

A Peer-to-Peer Economy

At the Expo-Bitcoin International 2019 conference held in Bogota, Colombia in 
June, Bitcoin creator, Dr Craig Wright, spoke of his vision to create a decentralised 
marketplace where individuals can create something of value and be rewarded 
fairly, without the mediation of go-betweeners who scoop away the bulk of profits.
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Dr. Craig Wright brings his vision of 
freedom to Expo-Bitcoin International 
2019
Coingeek

https://www.nytimes.com/2018/08/20/technology/cryptocurrency-investor-losses.html
https://www.cnbc.com/2017/08/25/heres-why-lottery-winners-go-broke.html
https://www.cnbc.com/2017/08/25/heres-why-lottery-winners-go-broke.html
https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
https://www.youtube.com/watch?v=nhKXoDqQ3Mk&feature=youtu.be
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A Short History of Bitcoin Myths

Real-world Applications of the Bitcoin Protocol

“Blockchain can drive profound change across a range of industries and sectors, 
reimagining the way we do so many things.” 
Sandra Ro, CEO of Global Blockchain Business Council 

If we dig beneath the financial implementations of Bitcoin that we’re all familiar 
with, we’ll discover the technological foundation that will serve as a cornerstone 
for a new economic system: the Bitcoin protocol.

Like the Internet Protocol (IP) that enabled entrepreneurs to invent millions of 
different Internet-based business models, the Bitcoin protocol opens up an 
entirely new world of opportunity. 

And this is where the true value of Bitcoin’s blockchain technology lies: in the 
value it offers to society through the real-world applications that can be built on 
top of it.

Let’s take a look at some of the business applications that are improving and 
reinventing their operations with the help of the Bitcoin protocol.

Censorship resistant data transmission at global scale

Since the Bitcoin blockchain allows for data storage on-chain and the Bitcoin SV 
project has made scaling of this capability one of their primary focus areas, it is 
now possible to upload large files to the blockchain - uncensored, immutable 
and available globally. See for yourself! This 25 minutes of video, an Alex Jones 
(America’s most censored man) interview with blockchain scientist and developer 
Derek Moore is stored and streaming straight from Bitcoin (BSV)!

Jimmy Nguyen on the Quasar Protocol 
Upgrade for Bitcoin SV
Bitcoin Association

https://www.salesforce.com/blog/2019/05/what-is-blockchain-technology.html
https://blog.bitstocks.com/myth-iii-bitcoin-is-broken-unable-to-scale-on-chain
https://omny.fm/shows/lauren/ep-49-alex-jones-america-s-most-censored-man
https://twitter.com/derekm00r3
https://twitter.com/derekm00r3
https://bico.media/84079efb29c729c7055dd376dc27b2e62edf4c50e426c64867ed36e7fec8821b
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Metanet - The Replacement of the Internet

A protocol for structuring the on-chain Internet.

But more than its ability to store data, a project by one of the most prolific Bitcoin 
developers of our time, Unwriter, is building a new and much improved version 
of the Internet on top of Bitcoin: Metanet.

At its most basic, the Metanet protocol utilises the data storage capacity 
of BSV as an immutable ‘data server’. This data, when paired with a Bitcoin 
browser like Bottle, can be searched by keyword and rendered as websites and 
applications can draw from specified data sets. Because transaction structures 
can be specified with read and write permissions, access can be granted to 
just the relevant data without compromising the privacy of sensitive data where 
necessary. 

The Metanet, or “the world’s first 4 dimensional computer” boasts unique 
properties like:

1. Absolute data ownership
2. Fungible (and private) computation
3. Infinite computation

Derek Tonin explains some of the key advantages of Metanet over the existing 
Internet: 

 
“The use cases for this are already powerful. Institutions can use this structure to 
encrypt and safeguard data while still allowing transparency for information that 
needs to be shared openly. 

 
Social media can use the BSV blockchain to build platforms on, where users can 
share content and interact with each other, with identities supported by referencing 
those previously mentioned institutions. As a result, it’s incredibly simple for a social 
media platform to safeguard itself against bad actors, fake news, and guarantee the 
interactions their users have online are with legitimate, verified users.”

Business Application like CRM

It’s not just blockchain aficionados who are working day and night to tap into 
the potential of Bitcoin. In May 2019, American cloud-based software company, 
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While you were Speculating on the Bitcoin Price…

While some are obsessing over Bitcoin’s short-term price moves a new world 
is taking shape, built on the infrastructure of the Bitcoin protocol. Every day, 
whether prices rise or fall, entrepreneurs who have an inkling of the vast untapped 
potential of the Bitcoin protocol, are inventing, building and developing. 
It is this new Bitcoin world that keeps us up at night with excitement, but we 
know that it’s a long journey ahead and the road to success will be paved with 
grit and sweat.
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Salesforce announced the launch of their own blockchain, a software application 
for creating trusted partner networks between organisations. Partners can 
access, verify and update data according to specific permissions. Even partners 
who are not clients of Salesforce can access data via block explorer to verify the 
authenticity and accuracy of the bits of data that pertains to them.

Online Gaming

And, don’t you fear, it’s not all work and no play! David Case, Chief Architect & 
Engineer of Kronoverse studio (online game developer), recently sat down with 
Bitstocks’ to discuss how the unique properties of the Bitcoin SV blockchain is 
enabling them to build CryptoFights, a game where players will be able to own 
(and trade) their in-game collectables and avatars.

Kronoverse, CryptoFights’ David Case: 
“Future of Blockchain Looks Gaming!” - 
Bitstocks Podcast Ep.13
BitstocksTV

https://blog.bitstocks.com/bitcoin-market-news-why-the-current-price-doesnt-matter
https://youtu.be/lhtmz9PBD0g?t=1578
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CHAPTER SEVEN

Myth VI: Lightning Network will Bail Bitcoin Out

In chapter four (Myth III) of this eBook, we refuted the idea that Bitcoin is broken 
and cannot scale on-chain. The evidence we offered showed that the myth is so 
old hat that both the Bitcoin Cash and Bitcoin SV blockchains have implemented 
on-chain scaling successfully. In the case of Bitcoin Cash, the original 1MB block 
size has been raised to 32MB, and for Bitcoin SV the current limit is 128MB with 
a 2GB default planned for July 2019.  

But alas! Bitcoin Core (the developing community of the BTC chain) kept repeating 
the rhyme. Instead of making on-chain scaling happen on BTC, they’ve insisted 
on deploying ‘software updates’ (SegWit and SegWit 2X) to enable ‘second-
layer solutions’ (the Lightning Network).

When we first discussed SegWit and the Lightning Network, we hinted at the 
technical and legal problems it introduced. Today we tackle some of these 
issues and look at how BTC’s protocol changes have warped the network to 
where it no longer represents the core philosophy, design and values of the 
Original Bitcoin.

Why SegWit and LN Spell BTC’s Doom

SegWit Broke Bitcoin’s Unique Value Proposition

Segregated Witness is an oxymoron. Signature can’t and shouldn’t be 

segregated from the content it signs.  

A: Here is the contract you wanted 

B: Why it’s not signed?  

A: Well it was once, but the signature was stored in a separate cabinet and it was 

discarded after a while  

B: ?! 
 
Ivan Mlinarić

On Wednesday, 9 August 2017, the Bitcoin Core group introduced a software update 
presented as scaling solution: SegWit (Segregated Witness). The SegWit concept 
was a highly technical update that promised to implement critical fixes to the Bitcoin 
protocol and a method to scale. This ‘scaling’ method entailed storing some of each 
transaction’s data off-chain, instead of on the immutable Bitcoin ledger. Essentially, 
this SegWit approach makes Bitcoin akin to a multi-layered settlement system. 

https://blog.bitstocks.com/myth-iii-bitcoin-is-broken-unable-to-scale-on-chain
https://blog.bitstocks.com/myth-iii-bitcoin-is-broken-unable-to-scale-on-chain
https://blog.bitstocks.com/bitcoin-cash-another-fork-in-the-road-for-bitcoin
https://blog.bitstocks.com/bitcoin-cash-another-fork-in-the-road-for-bitcoin
https://bitcoinsv.io/2019/07/13/quasar-upgrade-24th-july-recommendations-roadmap-to-genesis-part-2/
https://bitcoinsv.io/2019/07/13/quasar-upgrade-24th-july-recommendations-roadmap-to-genesis-part-2/
https://blog.bitstocks.com/myth-iii-bitcoin-is-broken-unable-to-scale-on-chain
https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
https://twitter.com/eyeone/status/1121405340623548417
https://blog.bitstocks.com/myth-2-bitcoin-offers-secrecy-for-criminals
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It turned out that SegWit only made a temporary and coincidental difference to 
the network congestion. But more than that it twisted the BTC network in direct 
opposition to one of the core functions of the Original Bitcoin, namely serving 
as a single immutable evidence trail. By storing some of the core transaction 
data off-chain, the BTC ledger is incomplete and therefore, compromised as an 
indisputable transaction record.

Craig Wright explained Bitcoin Core’s likely agenda with the implementation of 
SegWit to Izabella Kaminska, of the Financial Times’ Alphaville blog:

 
“Bitcoin is not anonymous and cannot be anonymous. There are people in Core 
who want to create a system that does not maintain logs. Hence SegWit. 
 
All that we can see happening is an alteration of the system to remove logs 
long-term. This increases the need for separate systems to record AML and KYC 
information which is contrary to the purpose of bitcoin. Isn’t segregated witness 
simply a means of handing bitcoin off to the lightning network where logging is 
no longer required and users can engage in a system that only settles on bitcoin? 
Wouldn’t such a system be exactly what criminal groups wanted?”  

Could it be that the very actors that Bitcoin intended to expose have gained a 
hold of the protocol to distort it to suit their criminal intentions?

Once you understand the counter-argument to the proposed ‘benefits of 
anonymity’, the introduction of anonymity to the BTC roadmap alone will cause 
you alarm. But SegWit’s failure to resolve scaling adds another dimension to 
the disfigurement of the Original Bitcoin. Transacting on the main BTC chain 
remains so slow and expensive, that it’s unrecognisable as the ‘peer-to-peer 
electronic cash system’ of the Bitcoin whitepaper. 

The Lightning Network Undermines Bitcoin’s Core Values

In March of 2018 the plot to overturn the Original Bitcoin’s philosophy, design 
and values took on new proportions.

Building on the path laid by the SegWit protocol changes, Lightning Labs launched 
the second-layer solution that BTC devs had been clamouring for; the Lightning 
Network (LN). The proposal was that the LN would operate as a client to the BTC 
network to process small transactions without storing the transaction data on the 
main blockchain. These small transactions would be routed along ‘state’ or ‘payment’ 
channels, instead of the BTC blockchain, and would be operated by LN ‘hubs’ or ‘nodes’.

https://ftalphaville.ft.com/2019/06/12/1560351485000/SegWit-and-the-bitcoin-transaction-fee-conspiracy-theory/
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https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
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The architecture of the Lightning Network alone is enough to make Satoshi’s hair 
stand on end. In an in-depth analysis of the mechanics by which LN channels 
operate, Bitcoin Unlimited, Chief Scientist, Peter Rizun concludes:

 
“Small payments on the LN aren’t ‘trustless’ at all. LN can only be accomplished by 
using large, centralised hubs collecting a massive amount of fees. These hubs are 
essentially custodial operators similar to PayPal, which means that the network is 
no longer trustless. 
 
Secondly, LN transactions are not recorded in any immutable, public ledger at all.” 

Say good bye to trustlessness, immutability and decentralisation.

This begs the question: how is the Lightning Network different from the 
traditional banking system at all?

Lightning Network - Usability and User Protection

While the Bitcoin Core community claim that the LN would enable small transactions 
to be processed quickly and cheaply, the LN is a convoluted process. 

Besides the complexity of using LN, there’s a lot of danger involved with users 
facing the risk of losing all of their funds through no fault of their own.

 
“When someone uses lightning, it’s necessary for someone using it to remain 
online to make sure their “counterparty” isn’t trying to steal those funds. But this 
is obviously a UX nightmare; for example, customers don’t have to monitor their 
Wells Fargo accounts every day to ensure that they’re not being defrauded.” 
Alyssa Hertig via CoinDesk
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Bitcoin Lightning Network vs Nano 
(formerly Raiblocks)
Patrick Luberus

https://medium.com/@peter_r/visualizing-htlcs-and-the-lightning-networks-dirty-little-secret-cb9b5773a0
https://twitter.com/PeterRizun/status/1115008446212915205
https://twitter.com/PeterRizun/status/1115008446212915205
https://www.coindesk.com/fraud-fighting-watchtowers-are-coming-with-the-next-big-lightning-release
https://youtu.be/iVNyr4Q3jq4?t=120
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Lightning Network - Legal Implications

Another grave concern around the LN is the legal implications of its design. As 
funds no longer pass directly from one peer to another but through payment 
hubs, these hubs can legally be defined as payment processors. If the appropriate 
licences are not acquired, payment hubs would be operating squarely against 
financial regulations. As financial regulators are increasing their focus on the 
cryptocurrency industry as we speak, it is only a matter of time before the LN 
faces the legal ramifications.

Newsflash, May 9th, 2019:  
The US Government declares that every Lightning Network node is a Money 
Services Business (MSB). Every LN wallet company will have to buy MSB 
licenses and comply with AML/KYC. Users will have to scan ID to use the wallet.  

As response to the lack of oversight and user risk that the LN’s design has 
introduced, Lightning Labs introduced a network of ‘watchtowers’ with their 
July software update. These ‘watchtowers’ are tasked with monitoring the LN to 
prevent fraud, theft and dishonesty. 

Yes, you read correctly. After breaking the immutability, transparency and 
therefore trustlessness built into the Original Bitcoin Protocol, the LN is forced to 
deploy a copy of the traditional financial system’s fraud prevention and security 
measures to try and fix it.
 
Lightning Network - Possible Agendas

 
“They utilised the Lightning Network as a Trojan horse to introduce cancer into 
Bitcoin” Michael Hudson at CoinGeek Toronto 

From the perspectives of legal compliance, user experience and value 
proposition, it’s pretty clear that BTC’s design choices have been pretty bad 
over the last few years. 

But, are we dealing with incompetence or ill-intent?

Apart from anonymous networks’ usefulness for criminals, it’s telling to note 
the financial implications of the introduction of third-party protocols. While the 
Bitcoin network already incentivises miners to secure the network and confirm 
transactions, second-layer solutions create new income streams. 
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https://youtu.be/X_WF3p-iLkI
https://youtu.be/X_WF3p-iLkI
https://bico.media/1f8e0c5f47b470f3df0f06f3d2939adccc1f2b7dafa0b4a32a69663cda2c6760.pdf
https://twitter.com/lightning/status/1146107267592445952
https://twitter.com/lightning/status/1146107267592445952
https://twitter.com/lightning/status/1146107267592445952
https://youtu.be/4fj-dS8sA4A?t=184
https://blog.bitstocks.com/is-bitcoin-anonymous-or-private-and-whats-the-difference
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With these economics in mind, some have gone so far as to propose that Bitcoin 
Core willingly chose to limit the BTC network’s capacity with the future plan of 
cultivating second-layer scaling solutions.

BTC - A Maimed and Broken Bitcoin

While skies are darkening around BTC’s one and only ‘scaling solution’, the 
Bitcoin SV project has stayed on track with their focus on scaling (on-chain), 
security, stability and secure instant transactions, all in a regulatory compliant 
manner. It’s clear that, where there’s a will, there’s a way. What more can we say?

Read more:
• “Why Lightning will never be currency, and why BSV matter”, by Craig Wright
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https://twitter.com/PeterRizun/status/1115008446212915205
https://blog.bitstocks.com/bitcoin-sv-4-tech-pillars
https://blog.bitstocks.com/bitcoin-sv-4-tech-pillars
https://blog.bitstocks.com/bitcoin-sv-4-tech-pillars
https://medium.com/@craig_10243/why-lightning-will-never-be-currency-and-why-bsv-matters-60dfa5c9ac4d
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CHAPTER EIGHT

The Rebirth of Bitcoin
 
“The entire Bitcoin network stopped following the genesis block, and needed to 
be started again.” Dr Craig S Wright

Over the course of this eBook, we’ve discussed the design, philosophy and 
vision of the Original Bitcoin and covered six common delusions that have 
distorted the public’s perception of Bitcoin. 

Within the Bitcoin world, many have been swayed by false narratives promoting 
Bitcoin as a means to anarchy and as an anonymous tool for criminal operators. 
Far too many came to believe that Bitcoin is broken and unable to scale on-chain. 
But, this was a lie introduced to pave the way for the introduction of second-layer 
solutions that would make Bitcoin more criminal-friendly. A number profiteers 
have twisted Bitcoin into a speculative asset with scam artists following close 
behind to launch their own fraudulent fundraising projects.

Had the Bitcoin Project remained captured by scam artists and criminal 
organisations, no doubt it would’ve ended broke, as a permanent outlaw, or 
behind bars.

https://medium.com/@craig_10243/two-steps-forward-one-step-back-1ef6e60ccd8e
https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
https://blog.bitstocks.com/the-genesis-of-bitcoin-bitcoin-myths-series
https://blog.bitstocks.com/crypto-anarchy-bitcoin-myths-series
https://blog.bitstocks.com/myth-2-bitcoin-offers-secrecy-for-criminals
https://blog.bitstocks.com/myth-iii-bitcoin-is-broken-unable-to-scale-on-chain
https://blog.bitstocks.com/bitcoin-myth-6-lightning-network-will-bail-btc-out
https://blog.bitstocks.com/bitcoin-myth-6-lightning-network-will-bail-btc-out
https://blog.bitstocks.com/myth-5-bitcoin-is-a-speculative-asset
https://blog.bitstocks.com/myth-4-ethereum-a-new-and-improved-bitcoin
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Satoshi Nakamoto Returns

After years of watching Bitcoin Fake News being sold for The Real Deal, Satoshi 
Nakamoto himself started taking steps to get the Bitcoin Project back on track:

“I saw what I created as it started to become the thing I despised. 
 
The ‘crypto’ community is not seeking Satoshi; they want a constructed myth that 
allows them to believe they can have an anonymous system of money and those 
things parliaments seek to stop, they can allow. They would not want me, as the 
system I created is not anonymous and it cannot be made to be anonymous. The 
nature of a ‘blockchain’ is a system that acts as an immutable and admissible 
evidence stop that binds both the individual and the system they exist within.” 
 
Dr Craig S Wright (Satoshi Nakamoto)

Dr Wright set off on a number of corrective measures to liberate the captured 
Bitcoin. First, he supported the creation of Bitcoin Cash and then initiated the 
creation of the Bitcoin SV (Satoshi Vision) project to restore the original protocol 
and develop it to its full potential.

Although much controversy surrounds Dr Wright’s claim of being Satoshi 
Nakamoto; we do not doubt it. If you’re not yet convinced, read why we and 
some of the first adopters and developers have come to this conclusion:

• Michael Hudson (Bitstocks CEO and Founder)
• Gavin Andreesen (One of the household names in the Bitcoin community 

and the successor of Satoshi Nakamoto as lead maintainer of Bitcoin Core – 
Gavin has been with the project since its early days.)

• Jon Matonis
• Joseph Vaughn Perling
• Ian Grigg
• Calvin Ayre, Stefan Matthews, Robert MacGregor
• Andrew O’Hagan

Read more:
• Bitstocks: The Bitcoin Timeline in 10 Milestone Moments
• Craig Wright: Careful what you wish for… 
• Craig Wright: The Story of Bitcoin, continued
• Craig Wright: Satoshi Nakamoto
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https://medium.com/@craig_10243/proof-of-work-1a323e82fd9
https://blog.bitstocks.com/dr-craig-wright-is-satoshi
http://gavinandresen.ninja/satoshi
https://medium.com/@jonmatonis/how-i-met-satoshi-96e85727dc5a
https://bitcoinmagazine.com/articles/satoshi-saga-continues-tulip-trust-trustee-expected-to-appear-by-september-says-joseph-vaughnperling-1462467803
http://financialcryptography.com/mt/archives/001593.html
https://www.reuters.com/investigates/special-report/bitcoin-wright-patents
https://www.lrb.co.uk/v38/n13/andrew-ohagan/the-satoshi-affair
https://blog.bitstocks.com/bitcoin-timeline-in-10-milestone-moments
https://medium.com/@craig_10243/careful-what-you-wish-for-c7c2f19e6c4f
https://medium.com/@craig_10243/the-story-of-bitcoin-continued-2f1ec78ba38b
https://medium.com/@craig_10243/satoshi-nakamoto-a7c4cf21253e
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Why There Can Only Be One Bitcoin - And Bitcoin SV Is It

Dr Wright’s association with Bitcoin SV has put the project on many people’s 
radar and others’ hit list. And yet, when assessing the Bitcoin SV project’s 
value and viability, the BSV protocol and gameplan should be prime factors for 
consideration. 

Bitcoin’s Economic Model and Architecture

To get to an assessment of BSV, let’s backtrack to our earlier discussion of 
Bitcoin’s economic model and design. 

The Bitcoin blockchain relies on miners to contribute their computing power to 
secure the network and commit valid transactions to the ledger. In exchange 
for their service, miners compete to earn a block reward that is paid out with 
the successful mining of each new block. This reward consists of the combined 
transaction fees plus a block reward subsidy (a fixed amount of Bitcoin). Over 
the years, the fixed block reward is halved at intervals of 210,000 blocks 
(approximately every four years) in correlation with Bitcoin’s deflationary model. 

Although the Bitcoin price has seen a significant increase over the years, so 
has the cost of mining it. For Bitcoin to retain the services of the miners that are 
pivotal to its survival, the block reward must remain big enough to be lucrative to 
miners. The day when the block reward no longer allows for profitable mining 
is the day that miners pack up their gear and invest it in another use case.

To prevent this doomsday scenario, Bitcoin was designed with the intent of 
extensive on-chain scaling so it could host thousands of business applications. 
Each new use case would increase the transaction volume and likewise boost 
the block reward while keeping individual transactions cheap enough to allow 
micropayments.

Bitcoin’s Architecture: 

One public blockchain hosting thousands of applications.

The ‘cryptocurrency industry’ has turned Bitcoin’s core architecture on its 
head to create a situation where a thousand blockchains are competing for a 
limited volume of transactions. In the case of BTC, transaction fees skyrocket 
and processing speed comes crawling to a halt whenever demand peaks. The 
situation is far from sustainable - for users, developers, and miners.
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Bitcoin SV - Protocol and Roadmap

“Yes, there can only be one blockchain. This is the whole nature of it: if you 
have various competing systems, they are all competing for a limited volume 
of transactions. The (globally available) volume is insufficient to sustain them all 
which means that either only one will survive, or they will all collapse. There is no 
middle ground here, it is the nature of the protocol. It is either one, or nothing.”  
 
Dr Craig Wright

Bitcoin’s only chance for survival is if the entire crypto community unites behind 
one public blockchain. This single blockchain must be capable of hosting 
thousands of business applications on-chain without the friction of time delays 
or high fees.

With a proven track record of on-chain scaling and a roadmap with a primary 
focus on attracting businesses and developers, Bitcoin SV is best positioned to 
serve as the global public data ledger for all business applications. 

Bitcoin software developer and architect, Ivan Mlinarić, explains:

Read and watch:
• Read: Bitcoin - Why There Can Only Be One
• Watch (1 hour 48 minutes): Jimmy Nguyen - Bitcoin SV, nChain, Dr Craig Wright and 

CoinGeek - Bitstocks Podcast Episode #12
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https://youtu.be/96M_IBRQw64?t=2910
https://blog.bitstocks.com/bitcoin-sv-news-big-blocks-to-unleash-unlimited-creativity-applications
https://bitcoinassociation.net/bitcoin-sv-the-regulation-friendly-bitcoin/?
https://bitcoinassociation.net/bitcoin-sv-the-regulation-friendly-bitcoin/?
https://twitter.com/eyeone/status/1153658484891815937
https://blog.bitstocks.com/bitcoin-why-there-can-only-be-one
https://youtu.be/xz5t329Ceug?list=PLuaq_ZpgEY2Lcb9Oj67VbxlwqqpDKn-Np
https://youtu.be/xz5t329Ceug?list=PLuaq_ZpgEY2Lcb9Oj67VbxlwqqpDKn-Np
https://twitter.com/eyeone/status/1153658484891815937
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• Read transcript excerpts: Big Blocks to Unleash Unlimited Creativity & Applications
• Watch (58 minutes): Steve Shadders Discusses the Bitcoin SV (BSV) Tech Pillars - 

Bitstocks Podcast Ep. #10
• Read transcript excerpts: The 4 Tech Pillars of BSV
• Read: The Bitcoin Timeline in 10 Milestone Moments

The Roadmap to Genesis, Part II

On 24 July, 2019 was a momentous day to wrap up our Bitcoin Myths blog 
series on the Bitstocks Blog. With Bitcoin SV’s Quasar update scheduled for 
approximately 13:00 GMT, we witnessed Bitcoin SV taking another key step 
towards fulfilling the Original Bitcoin vision of becoming the Global Enterprise 
Data Ledger. 

With the Quasar update, the default block size hard cap was raised to 2 GB 
for all network participants. Miners could choose their own limit based upon 
economic incentives and market forces - in the end they chose a 512 MB hard 
cap. During the 2020 Genesis upgrade, block size limitations will be scrapped 
entirely to liberate BSV from arbitrary limits and align it with the principles of 
economic viability and sustainability.

To summarise this Short History of Bitcoin Myths, we hand over to Jimmy Nguyen, 
President of the Bitcoin Association:

 
“BSV is the only coin with a blockchain that significantly scales (now), has robust 
utility (now), and is committed to a set-in-stone protocol for developers to build on 
(once the return to the Original Bitcoin protocol has been completed in February 
2020). BSV is also the only coin that adheres to the original Bitcoin white paper. In 
short, BSV is Bitcoin.”
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Jimmy Nguyen on the Quasar Protocol 
Upgrade for Bitcoin SV
Bitcoin Association

https://blog.bitstocks.com/bitcoin-sv-news-big-blocks-to-unleash-unlimited-creativity-applications
https://youtu.be/WDuvYp77tJU?list=PLuaq_ZpgEY2Lcb9Oj67VbxlwqqpDKn-Np
https://youtu.be/WDuvYp77tJU?list=PLuaq_ZpgEY2Lcb9Oj67VbxlwqqpDKn-Np
https://blog.bitstocks.com/bitcoin-sv-4-tech-pillars
https://blog.bitstocks.com/bitcoin-timeline-in-10-milestone-moments
https://blog.bitstocks.com/
https://bitcoinsv.io/2019/07/13/quasar-upgrade-24th-july-recommendations-roadmap-to-genesis-part-2/
https://bitcoinsv.io/2019/07/13/quasar-upgrade-24th-july-recommendations-roadmap-to-genesis-part-2/
https://youtu.be/G1XNBGRc2Vs
https://youtu.be/G1XNBGRc2Vs
https://youtu.be/G1XNBGRc2Vs?start=317
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